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Course Outcomes

The course covers basics of the commaodity derivatives, commodity indices, commodity
futures and commaodity options, clearing, settlement and risk management as well as the
regulatory environment in which the commodity derivatives markets operate in India. It will
be immensely useful to all those who want to have a better understanding of various
derivatives products available in Indian commodity derivatives markets.

To appraise various trading strategies that can be built using commodity derivatives.®



https://symbiosiscollege.edu.in/

e To apprise and evaluate the clearing, settlement and risk management as well as the
operational mechanism related to commaodity derivatives markets.

e To understand and analyze regulatory environment in which the commodity
derivatives markets operate in India.

DETAILS OF SYLLABUS

UNIT
NUMBER

DETAILS

NUMBER
OF
LECTURES

Introduction to commodity markets

Overview of the various types of commodities traded (e.g.,
agricultural, energy, metals)

Importance of commodities in global trade and economic
development

Identification of major participants in commodity markets
(e.g., producers, consumers, speculators, hedgers)

Roles and motivations of different market participants
Impact of participant behaviour on commodity price
dynamics

12

Commodity Indices

Definition and purpose of commaodity indices

Types of commodity indices (e.g., broad-based, sector-
specific)

Role of commodity indices in portfolio diversification

12

Commodity Futures and Options

Explanation of commodity futures contracts and an overview of
commodity options contracts

In-depth analysis of pricing mechanisms for commodity
futures and options

Examination of factors influencing commodity futures
prices (e.g., supply and demand dynamics, geopolitical
factors)

Case studies illustrating the application of commodity
futures in real-world scenarios

Risk management implications of commodity derivatives

14

Use of Commaodity Derivatives and Trading Mechanism

Importance of commodity derivatives in risk management
Hedging strategies using commodity derivatives
Speculation and investment strategies with commodity
derivatives

Market participants and their roles in commodity

12




derivatives trading

5 Clearing, settlement and Risk Management 10
e Clearing process for commodity trades
e  Settlement procedures for commodity contracts
e Risk management techniques in commodity markets
e Margin requirements and collateral management for commodity

trading

Assignment: Case studies and article review and market survey on
investment behaviour
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Examination Pattern
Internal — 60 Marks

External- 40 marks

Format of the Question Paper
Q.1 Short notes

Q.2 objectives

Q.3 short answers/case studies

Q.4 Long answers







